
F E D E R A L  R E S E R V E  B A N K

O F  N E W  Y O R K

C i r c u l a r  N o . 7 9 8 6  

N o v e m b e r  5 , 1 9 7 6

TREASURY PROPOSAL FOR ISSUING  
52-WEEK BILLS IN BOOK-ENTRY FORM ONLY 

BEGINNING IN DECEMBER

T o  A l l  B u n k in g  In s titu tio n s , a n d  O th ers  C oncerned , 
in th e  S e co n d  F edera l R eserve  D istric t:

Our Circular No. 7939, dated August 20, 1976, indicated that the Department of the Treasury plans to 
phase out definitive Treasury bills, beginning with the 52-week bills to be issued in December 1976, and to issue 
such bills in book-entry form only. Following is the text of a further press statement on this subject, issued by 
the Treasury Department on November 3, 1976:

An open meeting to discuss proposed Treasury regulations to accelerate a program to.place all of its 
marketable securities on a book-entry system, eliminating issuance of engraved certificates, will be held at 
2 p.m., Monday. November 15, in Room 4121, Main Treasury Building.

Comment on the regulations, published in the Federal Register November 1, must be submitted on or 
before November 24, 1976, to the Bureau of the Public Debt, Washington, D.C., 20226.

More than 80 percent of the marketable public debt is currently held in book-entry torm under a 
system initiated in 1968 by the Treasury and the Federal Reserve Banks.

Book-entry is a modern, efficient, safe and expeditious method ot dealing in securities that is 
compatible with the computer age. It is an answer to the paperwork crisis created by the mounting volume 
of public debt transactions; it protects the investor against loss, theft, and counterfeiting; and it sub­
stantially reduces the cost of issuing, storing and delivering Treasury securities.

The proposal to completely eliminate the use of definitive securities in public debt borrowings will 
begin next month with issuance of 52-week bills. Exceptions will be made only lor a small number ot 
institutional investors prevented by law or by regulation from holding securities in book-entry torm. 
Definitive bills of $100,000 denomination will be available to such investors for a limited period of time.

It is anticipated that offerings of 26-week bills and 13-week bills in book-entry form only will follow 
during the first nine months of 1977. Later, the program will be extended to marketable Treasury bonds 
and notes.

As part of its program for the discontinuance of definitive Treasury bills, the Treasury will offer direct 
book-entry custody accounts to those investors who prefer not to deal through commercial banks or other 
financial institutions. Tenders for such book-entry bills may be submitted to the Bureau ot the Public 
Debt, either directly, through a Federal Reserve Bank or Branch, or through an institution dealing in 
Treasury securities. Investors may also arrange for the transfer of outstanding eligible issues to a 
book-entry account at the Treasury. While such accounts will be established and maintained without 
charge to the investor, there will be some limitations on the services the Treasury will provide.

(Over)
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The Treasury and Federal Reserve Banks are continuing their efforts of recent months to explain the 
operation of the proposed system to financial institutions, securities dealers, investors and other interested 
parties. A special effort will be made to familiarize the general public with the system prior to its inception 
in December. Additional details concerning the system will be announced in advance of that time.

The new Treasury regulations published in the Federal Register are listed in Department Circular, 
Public Debt Series 26-76.

Enclosed are the texts of the Notice of Proposed Rulemaking and proposed regulation as they appeared in 
the Federal Register of November 1, 1976. Comments on the proposal should be mailed no later than November 
24, 1976 to the Bureau of the Public Debt, Washington, D.C. 20226.

We would again urge you to advise us of any legal or other impediments to the full use of the book-entry 
procedure, prior to the implementation of the first phase of the new procedure in December. Any such informa­
tion (together with copies of any comments on the book-entry regulation you may wish to submit) may be sent, at 
this Bank, to Carol W. Barrett, Secretary of the Federal Reserve System Subcommittee on Fiscal Agency 
Operations (Tel. No. 212-791-6068).

PAUL A. VOLCKER, 
President.
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PROPOSED RULES

D E P A R T M E N T  O F  T H E  T R E A S U R Y

Fiscal Service 
[31CFR Part 350]

REGULATIONS GOVERNING BOOK- 
ENTRY TREASURY BILLS

Notice of Proposed Rule Making
Notice is hereby given, that the De­

partment of the Treasury has under con­
sideration new regulations (31 CFR, Part 
350) to govern the issuance of, and trans­
actions in, all 52-week, 26-week and 13- 
week Treasury bills, and any other 
Treasury bills which, after specified 
dates, will be issued only in book-entry 
form, with certain limited exceptions. 
The proposed new regulations are set 
forth at the end of this notice.
Purpose and Benefits of Book-Entry 

T reasury Bills

The purpose of these regulations is to 
promulgate rules that are to apply to 
Treasury bills which, after certain dates, 
will be issued only as book-entries, not 
in definitive (i.e., engraved) form. The 
elimination of physical securities will of­
fer substantial benefits to investors, the 
financial community, and the Treasury 
by:

(1) protecting against loss, theft, mis­
handling and counterfeiting;

(2) reducing the cost of issuing, stor­
ing and delivering Treasury securities; 
and

(3) moderating the burden of paper­
work creiated by the mounting volume of 
public debt transactions.

F ederal R eserve Banks

Subpart B of the proposed regulations 
will govern book-entry Treasury bills to 
be maintained in accounts at Federal 
Reserve Banks. These regulations are 
practically the same as those now pre­
scribed in Subpart O of Department of 
the Treasury Circular No. 300, 4th Rev., 
dated March 9, 1973 (31 CFR, Part 306), 
except that the new provisions would be 
mandatory with regard to Treasury bills 
issued after the effective dates provided 
for in the new regulations.

Provision has been made to permit in­
vestors to continue to submit tenders for 
Treasury bills direct to the Federal Re­
serve Banks, or through commercial 
banks and other entities. Treasury bills 
issued in response to such tenders will 
be maintained on the records of a 
Reserve Bank for the account of 
member banks, including those held 
by such banks for the account of cus­
tomers. Related records would be main­
tained ih accounts at member banks or 
at other institutions having accounts at 
member banks.

Treasury bills issued prior to the dates

when they will be available only in book- 
entry form, which are maintained, pur­
suant to Subpart O, under the optional 
book-entry procedure at or through 
member banks, will continue to be con­
vertible to definitive bills at the request 
of the party for whose account they are 
maintained.

Department of the T reasury

Subpart C of the proposed regulations 
will govern book-entry Treasury bills to 
be maintained in accounts at the Depart­
ment of the Treasury, Washington, D.C. 
This separate custody service is designed 
primarily for, but not limited to, those 
who plan to retain Treasury bills until 
maturity. Investors desiring to place their 
bills with the Treasury may make their 
request on a special tender form, which 
may be submitted to the Department of 
the Treasury either directly or through a 
Federal Reserve Bank. Commercial banks 
may also submit tenders for such in­
vestors directly or through a Federal Re­
serve Bank.

Under Subpart C, book-entry Treasury 
bills would be redeemed at maturity, or, 
at an investor’s request, reinvested 
(rolled-over) in other Treasury bills on 
which tenders are then being invited.

Book-entry Treasury bills maintained 
by the Treasury may be withdrawn prior 
to maturity upon the request of the in­
vestor, by means of a transfer to a book- 
entry account maintained at, or through, 
a member bank of the Federal Reserve 
System. In addition, Treasury bills main­
tained at, or through, member banks 
may be transferred to book-entry ac­
counts maintained at the Treasury.

Subpart C does not permit book-entry 
Treasury bills maintained at the Treas­
ury to be transferred from one account 
at the Treasury to another such account 
by sale or for any reason other than one 
of lawful succession, and it does not pro­
vide for the recording of pledges. Al­
though the Treasury will handle trans­
fers into and out of its book-entry ac­
counts, it will not handle payments in 
connection with such transfers, and 
withdrawals will have to be for delivery 
to an account established under Subpart 
B at or through a member bank in the 
name of the Treasury depositor.

Definitive T reasury Bills

Subpart D of the proposed regulations 
will govern the definitive Treasury bills 
which will be available, in the $100,000 
denomination only, until December 31, 
1978, to those entities required to hold 
securities in definitive form by statute 
or other relevant authority.

Comments and R equests on 
P roposed R ules

Comments on the proposed rules or re­

quests for additional information con­
cerning them should be mailed to the 
Bureau of the Public Debt, Washington,
D.C. 20226, no later than November 24, 
1976.
( R .S .  3 7 0 6 ;  4 0  S t a t .  2 8 8 ,  5 0 2 ,  8 4 4 ,  1 3 0 9 ;  42 
S t a t .  3 2 1 ;  4 6  S t a t .  2 0 ;  4 8  S t a t .  3 4 3 ;  4 9  S t a t .  
2 0 ;  5 0  S t a t .  4 8 1 ;  5 2  S t a t .  4 4 7 ;  5 3  S t a t .  1 3 5 9 ; 
5 6  S t a t .  1 8 9 ; 7 3  S t a t .  6 2 2 ;  a n d  8 5  S t a t .  5 ,  7 4  
(3 1  U .S .C .  7 3 8 a ,  7 3 9 , 7 5 2 ,  7 5 2 a ,  7 5 3 ,  7 5 4 ,  7 5 4 a ,  
a n d  7 5 4 b ) ;  5  U .S .C .  3 0 1 .)

Dated: October 29, 1976.
David Mosso, 

Fiscal Assistant Secretary.
It is therefore proposed to add Part 350 

to 31 CFR to read as set forth below:
PART 350— REGULATIONS GOVERNING 

BOOK-ENTRY TREASURY BILLS
Subpart A— Applicability and Effect— Definition*
S e c .
3 5 0 .0  A p p l i c a b i l i t y  a n d  e f f e c t .
3 5 0 .1  D e f i n i t i o n  o f  t e r m s  i n  t h i s  p a r t .

Subpart B— Book-Entry Treasury Bills— Federal 
Reserve Bank*

3 5 0 .2  A u t h o r i t y  o f  R e s e r v e  B a n k s .
3 5 0 .3  S c o p e  a n d  e f f e c t  o f  b o o k - e n t r y  T r e a s ­

u r y  b i l l  a c c o u n t s  m a i n t a i n e d  b y  
R e s e r v e  B a n k  u n d e r  t h i s  s u b p a r t .

3 5 0 .4  T r a n s f e r  o r  p l e d g e .

3 5 0 .5  R e s e r v e  B a n k  d i s c h a r g e d  b y  a c t i n g
o n  I n s t r u c t i o n s — d e l i v e r y  o f  T r e a s ­
u r y  s e c u r i t i e s .

3 5 0 .6  B o o k - e n t r y  T r e a s u r y  b i l l  a c c o u n t s .

Subpart C— Book-Entry Treasury Bills—  
Department of the Treasury

3 5 0 .7  E s t a b l i s h i n g  a  b o o k - e n t r y  T r e a s u r y
bill account.

3 5 0 .8  T r a n s f e r .

35P-9 Attorney-ln-fact.
3 5 0 .1 0  S u c c e e d i n g  f i d u c i a r i e s ,  p a r t n e r s ,  o f ­

f i c e r s — s u c c e e d i n g  c o r p o r a t i o n s ,
u n i n c o r p o r a t e d  a s s o c i a t i o n s ,  p a r -  
n e r s h i p s .

350.11 Termination of trust, guardianship
e s t a t e ,  l i f e  t e n a n c y — d i s s o l u t i o n  o f  
c o r p o r a t i o n ,  p a r t n e r s h i p ,  u n i n c o r ­
p o r a t e d  a s s o c i a t i o n .

3 5 0 .1 2  D e a t h  o f  i n d i v i d u a l  ( n a t u r a l  p e r s o n
i n  o w n  r i g h t ) .

3 5 0 .1 3  R e i n v e s t m e n t  o r  p a y m e n t  a t  m a t u r ­
ity-

3 5 0 .1 4  C o n c l u s i v e  p r e s u m p t i o n s .
3 5 0 .1 5  T r a n s a c t i o n s  i n  r e g u l a r  o o u r s e — n o ­

t i c e s  n o t  e f f e c t i v e — u n a c c e p t a b l e  
n o t i c e s .

Subpart D— Definitive Treasury Bill*
3 5 0 .1 6  D e f i n i t i v e  T r e a s u r y  b i l l s — a v a i l a b l e

w h e r e  h o l d i n g  o f  d e f i n i t i v e  s e c u r i ­
t i e s  r e q u i r e d  b y  l a w — t e r m i n a t i o n  
d a t e  o f  D e c e m b e r  3 1 , 1 9 7 8 .

3 5 0 .1 7  S a n c t i o n s  f o r  a b u s e  o f  d e f i n i t i v e
T r e a s u r y  b i l l  p r i v i l e g e .

Authority: R .S .  3 7 0 6 ;  4 0  S t a t .  2 8 8 ,  502, 
8 4 4 ,  1 3 0 9  : 4 2  S t a t .  3 2 1 ;  4 6  S t a t .  2 0 ;  4 8  S t a t .  
3 4 3 ;  4 9  S t a t .  2 0 ; 5 0  S t a t .  4 8 1 ;  5 2  S t a t .  4 4 7 ;  
5 3  S t a t .  1 3 5 9 ; 5 6  S t a t .  1 8 9 : 7 3  S t a t .  6 2 2 ;  a n d  
8 5  S t a t .  5 ,  7 4  (3 1  U .S .C .  7 3 8 a ,  7 3 9 ,  7 5 2 ,  7 5 2 a ,  
7 5 3 ,  7 5 4 ,  7 5 4 a ,  a n d  7 5 4 b ) ; 5  U .S .C .  3 0 1 .
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PROPOSED RULES

Subpart A— Applicability and Effect- 
Definitions

§ 350.0 Applicability and effect.
(a) Applicability. The regulations in 

this part govern the issuance of, and 
transactions in, the following Treasury 
bills:

(1) 5 2-week Treasury bills issued after 
December 1, 1976;

(2) 26-week Treasury bills issued after 
June 1, 1977;

(3) 13-week Treasury bills issued on 
or after September 1,1977; and

(4) Any other Treasury bills issued 
after September 1, 1977, including, but 
not limited to, tax anticipation Treasury 
bills.

(b) Effect. The Treasury bills de­
scribed in paragraph (a) shall, after the 
date specified therefor, be issued only in 
book-entry form, except as provided in 
Subpart D.
§ 350.1 Definition of term* in this part.

In this part, unless the context other­
wise requires or indicates:

(a) “Treasury bill’’ means an obliga­
tion of the United States issued under 
Section 5 of the Second Liberty Bond 
Act, as amended (31 U.S.C. 754).

(b) “Book-entry Treasury bill’’ means 
any Treasury bill issued on or after the 
dates specified in § 350.0(a) in the form 
of an entry on the records of a Reserve 
Bank or the records of the Treasury. 
(See Department of the Treasury Cir­
cular, Public Debt Series No. 27-76, de­
scriptive of the issue and sale of book- 
entry Treasury bills.)

(c) “Definitive Treasury bill”, as used 
in Subpart D, means a Treasury bill of 
the $100,000 denomination issued in the 
form of an engraved certificate.

(d) “Certified request” or “certified 
statement”, as used in Subpart C of this 
part, means a request or statement 
signed by or on behalf of a depositor and 
certified by an officer authorized to cer­
tify assignments of Treasury securities 
under Department of the Treasury Cir­
cular No. 300, current revision, the gen­
eral regulations governing U.S. securi­
ties.

(e) “Bureau” means Bureau of the 
Pubilc Debt, Washington, D.C. 20226.

(f) “Depositor”, as used in Subpart C, 
means the individual, fiduciary or other 
entity in Whose name (including, where 
appropriate, the title of an officer) an 
account is established and maintained 
on the books of the Treasury.

(g) “Fiduciary”, as used in Subpart C, 
of this Part, means an executor, admin­
istrator, trustee; a legal guardian, com­
mittee, conservator or similar represen­
tative appointed by a court for the 
estate of a minor or incompetent; a cus­
todian under a statute authorizing gifts 
to minors; a natural guardian of a mi­
nor; a voluntary guardian; or a life 
tenant under a will.

(h) "Member bank” means any na­
tional bank, or State bank or other bank 
or trust company, which is a member of 
a Reserve Bank.

(i) “Natural guardian”, as used in 
Subpart C, means either parent of a

minor or other person acting on the 
minor’s behalf.

(j) “Pledge” includes a pledge of, or 
any other security interest in, book- 
entry Treasury bills as collateral for 
loans or advances, or to secure deposits 
of public moneys or the performance of 
an obligation.

(k) “Reserve Bank” means a Federal 
Reserve Bank and its branches, acting 
as Fiscal Agent of the United States 
and, where indicated, acting in its in­
dividual capacity.

(l) “Taxpayer identifying number” 
means the appropriate identifying num­
ber as required on tax returns and other 
documents submitted to the Internal 
Revenue Service, i.e., an individual’s so­
cial security number or an employer 
identification number. A social security 
account number is composed of nine 
digits separated by two hyphens, for ex­
ample, 123-45-6789; an employer iden­
tification number is composed of nine 
digits separated by one hyphen, for ex­
ample, 12-3456789. The hyphens are an 
essential part of the numbers and must 
be included.

(m) “Treasury” means Department of 
the Treasury.

(n) “Voluntary guardian”, as used in 
Subpart C, means the person who is 
acting for an individual who is incapa­
citated by reason of age, infirmity, or 
mental disability.

Subpart B— Book-Entry Treasury Bills— * 
Federal Reserve Banks

§ 350.2 Authority o f Reserve Banks.
Each Reserve Bank is hereby author­

ized, in accordance with this subpart, to 
(a) Issue book-entry Treasury bills by 
means of entries on its records, which 
shall include the name of the Bank’s de­
positor, the latter’s employer identifica­
tion number, where appropriate, and the 
amount and maturity date of the bills, 
including the CUSIP number of each 
loan; (b) issue a confirmation of trans­
action in the form of an advice (serially 
numbered or otherwise), which specifies 
the amount, maturity date and CUSEP 
number of the bills, as well as the date of 
the transaction; and (c) otherwise serv­
ice and maintain book-entry Treasury 
bills.

J  359.3 Scope und effect o f book-entry 
Treasury bill accounts maintained by 
Reserve Bank under this subpart.

(a) Scope and effect of accounts main­
tained by Reserve Bank. Except as pro­
vided in Subpart D of this Part, each Re­
serve Bank, as Fiscal Agent of the United 
States, is authorized to maintain book- 
entry Treasury bills in accounts held in 
its individual capacity, under terms and 
conditions which indicate that the Re­
serve Bank will continue to maintain 
such deposit accounts in its individual 
capacity, notwithstanding application of 
the book-entry procedure to such bills. 
This paragraph is applicable, but not 
limited, to book-entry Treasury bills 
maintained:

(1) As collateral pledged to a Reserve 
Bank (in its individual capacity) for ad­
vances by it;

(2) For a member bank for its sole ac­
count;

(3) For a member bank held for the 
account of jts  customers (see § 350.6);

(4) In connection with deposits in a 
member bank of funds of States, munici­
palities, or other political subdivisions; 
or

(5) in connection with the perform­
ance of an obligation or duty under Fed­
eral, State, municipal, or local law, or 
judgments or decrees of courts.
The maintenance by a Reserve Bank of 
book-entry Treasury bills under this par­
agraph shall not derogate from or ad­
versely affect the relationships that 
would otherwise exist between a Reserve 
Bank in its individual capacity and the 
entities for which accounts are main­
tained. The Reserve Bank is authorized 
to take all action necessary in respect of 
book-entry Treasury bills to enable such 
Reserve Bank in its individual capacity 
to perform its obligations as depositary 
with respect to such bills.

(b) Use as collateral under Treasury 
circulars. Each Reserve Bank, as Fiscal 
Agent of the United States, shall hold in 
book-entry form Treasury bills pledged 
as collateral to the United States under 
current revisions of Department of the 
Treasury Circulars No. 92 and No. 176 
(Parts 203 and 202 of this chapter).
§ 350.4 Transfer or pledges.

(a) Reserve Bank records. A transfer 
or a pledge of book-entry Treasury bills 
to a Reserve Bank (in its individual 
capacity or as Fiscal Agent of the United 
States), or to the United States, or to 
any transferee or pledgee eligible to 
maintain an appropriate book-entry ac­
count in its name with a Reserve Bank 
under this subpart, is effected and per­
fected, notwithstanding any provision of 
law to the contrary, by a Reserve Bank 
making an appropriate entry in its 
records of the Treasury bills transferred 
or pledged. The making of such an entry 
in the records of a Reserve Bank shall 
(1) have the same effect as the delivery 
of Treasury bills in bearer definitive 
form; (2) have the effect of a taking of 
delivery by the transferee or pledgee; (3) 
constitute the transferee or pledgee a 
holder; and (4) if a pledge, effect a per­
fected security interest therein in favor 
of the pledgee. A transfer or pledge of 
Treasury bills effected under this para­
graph shall have priority over any trans­
fer, pledge, or other interest, theretofore 
or thereafter effected or perfected under 
paragraph (b) of this section or in any 
other manner.

(b) Member banks and others. A trans­
fer of a pledge of book-entry Treasury 
bills, or any interest therein, maintained 
by a Reserve Bank (in its individual 
capacity or as Fiscal Agent of the United 
States) in a book-entry account under 
this subpart, including book-entry Treas­
ury bills in accounts at the Reserve Bank 
maintained under § 350.3(a) (3) by mem-
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PROPOSED RULES

there Is an attempt to create some other 
form of recordation in two names, (c) 
that recordation in the names of the 
first two is intended, if there is an a t­
tempt to name more than two individ­
uals, and (d) that the first name is the 
depositor in any case (not authorized and 
not otherwise provided for in this sub- 
part) wherein an attempt is made to 
have book-entry Treasury bills recorded 
in two or more names, e.g., two officers of 
an organization or two partners.
§ 350.15 Transactions in r e g u l a r  

course——notices not effective— un­
acceptable notices,

(a) Transactions in regular c o u r s e — 
notices not effective. Transfers of book- 
entry Treasury bills, payment thereof or 
reinvestment a t maturity or any other 
transaction therein will be conducted in 
the regular course of business in accord- 
ance with this subpart, notwithstanding 
notice of the appointment of an attor­
ney-in-fact, or a legal guardian or sim­
ilar representative, or notice of succes- 
sorship, the termination of an estate, the 
dissolution of an entity, or the death of 
an individual, unless the requisite re­
quest, proof, and the evidence necessary 
to establish entitlement under this sub­
part is received by the Bureau no later 
than ten (10) business days prior to the 
maturity date of the bills.

(b) Unacceptable notices. The Treas­
ury will not under any conditions accept 
notices of pending judicial proceedings, 
or of Judgments in favor of creditors or 
others, or of any claims whatsoever, for 
the purpose of suspending or modifying 
any book-entry account or any transac­
tion in book-entry Treasury bills.

Subpart D— Definitive Treasury Bills
§ 350.16 Definitive Treasury bills—  

available where holding o f  definitive 
securities required by law— termina­
tion date December 31, 1978.

(a) General. Bach Reserve Bank is au­
thorized to issue definitive Treasury bills, 
in the $100,000 denomination only, upon 
original issue or otherwise (1) to any en­
tity described in paragraph (b) of this 
section, and (2) for the account of any 
such entity described in paragraph (b) 
of this section, to a securities dealer or 
broker or any financial institution which 
in the regular course of its business pur- 
choses securities therefor.

(b) Eligible entities. Entities eligible to 
have definitive Treaury bills are those 
required by or pursuant to Federal, State, 
municipal or local law to hold or to 
pledge securities in definitive form, which 
may include, but are not limited to: a 
State, municipality, city, township, 
county or any other political subdivision, 
public corporation or other public body, 
an insurance company, a bank or other 
financial Institution, and a fiduciary so 
required to hold securities in definitive 
form.

(c) Conversion of book-entry Treasury 
bills. Each Reserve Bank is hereby au­
thorized to effect, upon the order of its 
depositor, conversions from and to book- 
entry Treasury bills of definitive bills is­
sued pursuant to this subpart.

(d) Evidence of eligibility. In order to 
obtain a definitive Treasury bill on orig­
inal issue or thereafter (1) an author­
ized officer on behalf of the entity must 
furnish to the Reserve Bank a certified 
statement that it is required by, or pur­
suant to, law to hold or pledge securities 
in definitive form; or (2) a financial in­

stitution, dealer, or broker purchasing 
definitive Treasury bills hereunder for 
the account of any such entity must sub­
mit to the Reserve Bank a certified state­
ment that the entity has declared that it 
is required by or pursuant to law to hold 
or pledge securities in definitive form.

(e) Redemption requirements. Where 
a definitive Treasury bill Issued pursu­
ant to this subpart is presented for pay­
ment at or after maturity, it must be ac­
companied by a statement (1) by an au­
thorized officer of the entity making the 
presentation that such entity is eligible 
under this subpart to hold definitive se­
curities, or (2) by the institution making 
the presentation identifying the entity 
to whose account the redemption pro­
ceeds of the bill have been or are to be 
credited, and certifying that such entity 
had declared that it is eligible under this 
subpart to hold definitive securities.

(f) Termination date. The provisions 
of this subpart will apply only to defini­
tive Treasury bills issued to, or for the 
account of, eligible entities prior to De­
cember 31, 1978.
§ 350.17 Sanctions for abuse of defini­

tive Treasury bill privilege.
The Secretary of the Treasury reserves 

the right to disqualify any eligible entity 
described in paragraph Cb) of S 350.16 
from purchasing or holding definitive 
Treasury bills if he determines that such 
entity has disposed of such definitive 
Treasury bills solely for the purpose of 
accommodating another party, including 
a bank, broker, dealer, or other financial 
institution, or a customer of such institu­
tion.

[FR D oc.76-32111 Filed 1 0 -2 9 -7 6 ; 1 0 :18 am]
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bills after their original issue will be 
recognized in accordance with this sub­
part if supported by an adequate power 
of attorney The original power or a 
photocopy showing the grantor’s auto­
graph signature, properly certified, must 
be submitted to the Bureau. A request 
for transfer for the apparent benefit of 
the attorney-in-fact will not be recog­
nized unless expressly authorized.
§ 350.10 Succeeding fiduciaries, part­

ners, officers— succeeding corpora­
tions, unincorporated associations, 
partnerships.

(a) Death of fiduciary, partner or of­
ficer.—In case of the death, removal or 
disqualification of a fiduciary, partner or 
officer of an organization in whose name 
book-entry Treasury bills have been re­
corded, the successor or other authorized 
person will be recognized as the depositor 
under this subpart. Proof of death, res­
ignation, removal or disqualification, as 
the case may be, and evidence that the 
successor or such other person is fully 
authorized to act must be submitted to 
the Bureau. Proof of death shall be in 
the form of a death certificate or photo­
copy thereof showing the official seal. 
Evidence of authority should be in the 
form of a certified statement by  (1) 
The surviving fiduciary or fiduciaries, if 
any, stating that apolication for the ap­
pointment of a successor has not been 
made, is not contemplated and is not 
necessary under the terms of the trust 
instrument or otherwise, (2) a surviving 
partner or partners that the partnership 
is being continued in the same, or 
another name, which must be identified, 
or (3) the secretary or other authorized 
officer of the corporation or unincorpo­
rated association as to the name and title 
of the successor officer. If there is more 
than one surviving fiduciary, a request 
for transfer of the bills must be signed 
by all, unless evidence is submitted to the 
Bureau that cne is authorized to act for 
the other or others. If there is more than 
one surviving partner, evidence should 
be submitted to the Eureau as to which 
survivor is authorized to act in behalf of 
the partnership; otherwise, the signa­
tures of all surviving partners will be 
reauired for transfer of the bills.

(b) Succeeding corporations, unincor­
porated associtttiOTis or partnerships.—If 
a corporation has been succeeded by an­
other corporation, or if an unincorpo­
rated association or partnership has been 
succeeded by a corporation, and such 
succession is by operation of law or 
otherwise, as the result of merger, con­
solidation, reincorporation, conversion or 
reorganization, or if a lawful succession 
has occurred in any manner whereby the 
business or activities of the original or­
ganization are continued without sub­
stantial change, an authorized officer or 
partner, as the case mav be, of the suc­
cessor organization will be recognized as 
the depositor under this subpart upon 
submission to the Bureau of satisfactory 
evidence of such succession.

§ 350.11 Termination of trust, guard­
ianship estate, life tenancy—dissolu­
tion o f corporation, partnership, un­
incorporated association.

(a) Termination of trust, life tenancy 
or guardianship estate.— (1) Trust or life 
estate. Upon the termination of a trust 
or life estate, the beneficiary or remain­
derman will be recognized as the deposi­
tor under this subpart. The trustee will be 
required to submit to the Bureau a cer­
tified statement concerning the termina­
tion of the trust and the respective 
shares, if there is more than one benefi­
ciary, In the case of a life estate, proof 
of death in the form of a death certifi­
cate or photocopy thereof showing the 
official seal will be required, together 
with a certified statement identifying the 
remainderman, and, if there is more 
than one, specifying the respective 
shares.

(2) Guardianship. A former minor or 
incompetent will be recognized as the 
depositor under this subpart upon sub­
mission to the Bureau of a certified state­
ment, or other evidence showing, m the 
case of a minor, attainment of majority 
or other removal of the legal disability, 
and, in the case of an incompetent, his 
restoration to competency.

(b) Dissolution of corporations, unin­
corporated associations arid partner­
ships.—The person or persons entitled 
(other than creditors) to the assets upon 
dissolution of a corporation, unincorpo­
rated association or partnership will be 
recognized under this subpart upon proof 
of dissolution. If there is more than one 
person entitled and the book-entry 
Treasury bills have not matured, no 
change in the book-entry account will be 
made pending transfer or redemption at 
maturity
§ 350.12 Death o f individual (natural 

person in own right).
Upon the death of an individual in 

whose name an account is held and who 
was not acting as a fiduciary or in any 
other representative capacity, the follow­
ing person(s), in the numerically in­
dicated order of preference, will be rec­
ognized under this subpart as entitled to 
the book-entry Treasury bills:

(a) The surviving joint designee of an 
account in the names of two individuals, 
if any;

(b) Executor or administrator
(c) Widow or widower;
(d) Child or children of the decedent 

and descendants of deceased children by 
representation;

(e) Parents of the decendent or the 
survivor of them;

(f) Surviving brothers or sisters;
(g) Descendants of deceased brothers 

or sisters;
(h) Other next-of-kin as determined 

by the laws of the domicile at the time 
of death.
Any person or persons entitled in the 
above order of preference may request 
payment or other disposition to any per­

son or persons related to the decedent 
by blood or marriage, but no payment 
will be made prior to maturity of the 
bills. The provisions of this section are 
for the convenience of the Treasury and 
do not purport to determine ownership 
of the bills or of their redemption pro­
ceeds.
§ 350.13 Reinvestment or payment at 

maturity.
(a) Request for reinvestment.—Upon 

the request of the individual, fiduciary 
or other entity in whose name the ac­
count is maintained, book-entry Treas­
ury bills held therein will be reinvested 
at maturity, i.e., their proceeds at ma­
turity will be applied to the purchase of 
new Treasury bills at the average price 
(in three decimals) of accepted com­
petitive bids for such Treasury bills then 
being offered. The request for a rein­
vestment may be made on the tender 
form at the time of purchase; subse­
quent requests for reinvestment will be 
accepted if received by the Bureau no 
later than ten (10) business days prior 
to the maturity of the bills. The differ­
ence between the par value of the ma­
turing bills and the issue price of the 
new bills will be remitted to the sub­
scriber in the form of a Treasury check. 
Requests for the revocation of the rein­
vestment of bills will also be accepted 
if received no later than ten (10) busi­
ness days prior to the maturity date.

(b ) Reinvestment in cases of delay. 
Where a delay occurs in the submission 
or receipt of evidence to support a re­
quest for transfer, payment or other 
authorized transaction of book-entry 
Treasury bills, and such delay is likely 
to extend beyond the maturity dates of 
the bills, upon request or prior notice, 
the bills will be redeemed, at maturity 
or thereafter, and their proceeds rein­
vested in new book-entry Treasury bills. 
The bills purchased upon such reinvest­
ment shall be those having the shortest 
term to maturity then being offered, and 
will be issued at the average price (in 
three decimals) of the accepted compe­
titive bids therefor. The discount repre­
senting the difference between the par 
value of the maturing or matured bills 
and the issue price of the new bills will 
be remitted in the form of a Treasury 
check.

(c) Payment. If reinvestment Is not 
effected pursuant to this section, book- 
entry Treasury bills will be paid as of 
maturity in regular course.
§ 350.14 Conclusive preseumptions.

For the purposes of this subpart and 
not withstanding any State law or any 
regulation or any notice to the contrary, 
it shall be conclusively presumed (A) 
that any depositor in whose name, or 
name and title, book-entry Treasury bills 
are recorded is a competent adult, (b) 
that recordation in two names, as pre­
scribed in § 350.7(b) (1), is intended, if
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ber banks for the account of their cus­
tomers, is effected, and a pledge is per­
fected, by any means that would be effec­
tive under applicable law to effect a 
transfer or to effect and perfect a pledge 
of the Treasury bills, or any interest 
therein, if the Treasury bills were main­
tained by the Reserve Bank in bearer 
definitive form. For purposes of transfer 
or pledge hereunder, book-entry Treas­
ury bills maintained by a Reserve Bank 
shall, notwithstanding any provision of 
law to the contrary, be deemed to be 
maintained in bearer definitive form. A 
Reserve Bank maintaining book-entry 
Treasury bills either in its individual 
capacity or as Fiscal Agent of the United 
States is not a bailee for purposes of 
notification of pledges of those bills un­
der this paragraph or a third person in 
possession for purposes of acknowledg­
ment of transfers thereof under this 
paragraph. A Reserve Bank will not ac­
cept notice or advice of a transfer or 
pledge effected or perfected under this 
paragraph, and any such notice or advice 
shall have no effect. A Reserve Bank may 
continue to deal with its depositor in ac­
cordance with the provisions of this sub­
part, notwithstanding any transfer or 
pledge effected or perfected under this 
paragraph.

(c) Filing and recording unnecessary. 
No filing or recording with a public re­
cording office or officer shall be neces­
sary or effective with respect to any 
transfer or pledge of book-entry Treas­
ury bills or any interest therein

(d) Transfer by Reserve Banks. A 
transfer of book-en£ry Treasury bills 
within a Reserve Bank shall be made 
in accordance . with procedures estab­
lished by the Reserve Bank not incon­
sistent with this subpart. The transfer 
of book-entry Treasury bills by a Re­
serve Bank may be made through a tel­
egraphic transfer procedure.

(e> Timeliness of requests. All requests 
for transfer or any authorized transac­
tion must be received prior to the ma­
turity of the bills.
§ 350.5 Reserve Bank discharged by ac­

tion on instructions— delivery of 
Treasury seeurities.

A Reserve Bank which has received 
book-entry Treasury bills and effected 
pledges, made entries regarding them, 
or transferred or delivered them accord­
ing to the instructions of its depositor 
is not liable for conversion or for par­
ticipation in breach of fiduciary duty 
even though the depositor had no right 
to dispose of or take other action in 
respect of the securities. A Reserve Bank 
shall be fully discharged of its obliga­
tions under this subpart by the transfer 
or delivery of book-entry Treasury bills 
upon the order of its depositor.
§ 350.6 Book-entry TronMiry hill ac­

counts.
(a) Scope and effect of book-entry 

Treasury bill accounts—(1) Classes of 
accounts. Reserve Banks are authorized 
to maintain book-entry Treasury bills 
for member banks of the Federal Re­
serve System for bills the member banks 
hold for their own account, or hold for

the account of their customers, and as 
otherwise specified in § 350.3. Purchas­
ers of book-entry Treasury bills, on orig­
inal issue or otherwise, may have such 
bills maintained at member banks, or in 
accounts maintained at entities provid­
ing securities safekeeping services for 
customers <e.g„ nonmember banks or 
thrift institutions, or securities dealers) 
which have related accounts at member 
banks.

(2) Identification of accounts. Book- 
entry accounts may be established in 
such form or forms as customarily per­
mitted by the entity (e.g., member bank, 
or other banking or thrift institution, or 
a securities dealer) maintaining them, 
provided identification of each customer 
account is possible by name, address and 
taxpayer identifying number, and in­
cludes appropriate loan and transac­
tion data.

(3) Pledges and transfers. Where book- 
entry Treasury bills are maintained on 
the books of an entity for account of 
the pledgor or transferor thereof, such 
entity shall, for purposes of perfecting 
a pledge of such Treasury bills or effect­
ing their delivery to a purchaser under 
applicable provisions of law, be the bailee 
to which notification of the pledge of the 
bills may be given or the third person 
in possession from which acknowledg­
ment of the holding of the bills for the 
purchaser may be obtained.

(b) Servicing book-entry Treasury 
bills—payment of book-entry Treasury 
bills at maturity. Book-entry Treasury 
bills may be transferred between ac­
counts prior to maturity through a wire 
transfer arrangement maintained by 
Reserve Banks. At maturity, the bills 
shall be redeemed and charged by a Re­
serve Bank in the account of the United 
States Treasury as of the date of ma­
turity, and the redemption proceeds shall 
be disposed of in accordance with the 
instructions from the member bank or 
other Reserve Bank depositor for whose 
account the Treasury bills shall have 
been maintained.

Subpart C— Book-Entry Treasury Bills—  
Department of the Treasury

§ 350.7 Establishing a book-entry Treas­
ury bill account.

(a> General—Treasury bills may be 
held as book-entries in accounts main­
tained by the Treasury. Such accounts 
may be established, either upon the 
original issue of book-entry Treasury 
bills or upon the subsequent transfer of 
such bills to the Treasury, but no later 
than one month prior to their maturity 
date.

Each account shall consist of an entry 
showing the amount, maturity date and 
CUSIP number of the bills, the name of 
the individual, fiduciary or other en­
tity (including, where appropriate, the 
title of an officer) fo^ whom the account 
is held, the address, and the taxpayer 
identifying number. The records shall 
also include appropriate transaction 
data.

<b> Recordation—<1) Individuals. Ac­
counts for book-entry Treasury bills may 
be held in the names of individuals in one 
of two forms: single name, i.e., “John 
A. Doe ' 123-45-6789) (address)” ; or two

names, i.e., “John A. Doe (123-45-6789) 
(address) or (Mrs.) Mary B. Doe (987- 
65-4321). No other form of recordation 
in two names, whether individuals or 
others, will be permitted, except in the 
case of co-fiduciaries.

(2) Qthers. Accounts for book-entry 
Treasury bills may be held in the names 
of fiduciaries and other entities in the 
forms indicated by the following ex­
amples:
J o h n  S m i th  a n d  F i r s t  N a t io n a l  B a n k , e x ec ­

u to r s  o f  t h e  w ill o f J a m e s  S m i th ,  d e ce a se d  
(12-3456789) ( a d d re s s ) .

S m i th  M a n u f a c tu r in g  C o m p a n y , In c .,  J a m e s  
B ro w n , T r e a s u re r  (12 -3456789) ( a d ­
d re s s )  .

G rey  a n d  W h ite  (1 2 -3 4 5 6 7 8 9 ), J o h n  G rey , 
G e n e ra l  P a r tn e r  ( a d d re s s ) .

J o h n  D oe, S e c re ta ry -T re a s u re r  o f L o c a l 100, 
B ro th e rh o o d  o f  L o c o m o tiv e  E n g in e e rs ,  a n  
u n in c o r p o r a te d  a s s o c ia t io n  (12-3456789) 
( a d d r e s s ) .

J o h n  R . G re e n e , a s  n a tu r a l  g u a r d ia n  o f M ax ­
in e  G re e n e  (1 2 3 -4 5 -6 7 8 9 ) (a d d re s s ) .

J o h n  A. J o n e s ,  a s  v o lu n ta r y  g u a r d ia n  o f 
H e n ry  M. J o n e s  (1 2 3 -4 5 -6 7 8 9 ) ( a d d r e s s ) .

(c) Confirmation of transaction—The 
Treasury will issue to each account 
holder a confirmation of transaction in 
the form of an advice (serially numbered 
or otherwise) which shall describe the 
amount, maturity date and CUSIP num­
ber of the book-entry Treasury bills 
maintained under this subpart, and in­
clude pertinent transaction data.
§ 350.8 Transfer.

Book-entry Treasury bills maintained 
under this subpart may not be trans­
ferred from one account maintained by 
the Treasury to another such account, 
except in cases of lawful succession, as 
provided in this subpart. They may be 
withdrawn from an account maintained 
by the Treasury hereunder and trans­
ferred through a Reserve Bank to an ac­
count maintained by or through a mem­
ber bank under Subpart B, which trans­
fer shall be made in the name or names 
appearing in the account recorded on 
the books of the Treasury. Such with­
drawal may be effected by a certified re­
quest therefor by or on behalf of the 
account holder, provided the request 
therefor is received no earlier than ten
(10) business days after the issue date or 
the date the securities are transferred to 
the Treasury, whichever is later. The re­
quest must: (a) Identify the book-entry 
account by the name of the depositor 
and title, if any, the address, and the 
taxpayer identifying number; (b) spec­
ify by amount, maturity date and 
CUSIP number the book-entry Treasury 
bills to be withdrawn and transferred; 
and (c) specify the name of the member 
bank to or through which the transfer 
is to be effected and, where appropriate, 
the name of the institution or entity 
which is to maintain the book-entry ac­
count. In the case of book-entry Treas­
ury bills held in the names of two in­
dividuals, a certified request by either 
will be accepted, but the transfer shall 
be made in the names of both.
§ 350.9 Attorney-in-fact.

A request by an attorney-in-fact for 
any transaction in book-entry Treasury
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